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Central Imtellipence Agency is under the éirection of the Natlomal Secwrity
Gouneil, which wme established by the National Sseurity Act of 1547, Publis
Law 253, 80th Congrees. Public law 110, J1pt Congress, raferved to ag "Certral
Intelligence Apency Act of 1949,% provides for the administretion of the Central
Intelllgence Agenoy.
Sourges of funds

Section & of the Cenbrel Intollipence A

gonay Aot of 15L9 mbates in parts

*In the performance of its Duwtions, thoe Centrsl Intelligence
Ageoey is suthorimed to - (B) Tremufer to end reselive frm
other doveamment speswies sach suns as mxy be spproved by the

- Buyem of the Dudget, for the perfomumos of any of the Do
tlens or activitics authoriged under poctions 102 and 303 of
the National Security Aot of ISLT {Poblic Law 253, Highbieth
Gengrosn), snd sny other Govarmsent agency is suthorised to
trenafer to wr recoive from the dgency such sume without
regards Lo my provisions of law limiting o prohiviting
tranafers betwenn spproprlations.

Bfumes trenglerred to the Agency 1n esoordence with this para-
gruph miy be expended for the purposes e under the suthority
of this mywmm ropard to limitatione fyem which treng-

Bection 10(a) of the aot states thats

"Hotwithstanding any other provisions of law, suns mpde avail-
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ligence Agency from sppropristions to varieus sgencies in the Pedersl Governe
by the Buresu of the Budged. , '
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directly to CIA. These funds arc handled in the same wmanner ag approprie
ations by Gomgress bo Government sgencian.

The administrative snd fincal ﬁmtimm of tin Hational Sesurity Councid
are delagated by the Zxecutive Sosretary of the Uoune!l to various officislse
of the Centrel Intelliperce Agency.

Aocounting procedurcs

The tudget and ascomting regulations lssusd by the Agency set forth the
aysten of sministrative controls and comply with Pudget~Treasury Regulation
No. 1, mmwmwwamwmmmawmammmm Jep-
tenber 1950, The sscounts are maintained by the Aganoy by the use of & oo
ventional sllotment ledger uystem; however, an sscounting menual relating to
" 8 new system for Nedlonal Sepurlty Courcil 4 in process of &pproval Ly Civil
Accounbing and Auditing Diviplon of BAO, This gysten will be adapted for use
8t Contral Iutelliipenve Agency,

Soope of audit

Bite sudib of the expenditwres of CIA was provided by letter to Direntor,
Gentrel Intelligense Oroup (B-55998) dated August 2B, 1946, a3 mapplementod by
detber dated Apeid 1, 1947, (Bes 2lso Agenoyts confidentinl lotters to the
Ller Genaral dated August 15, 1946 and March 27y 947.) Pollowing
enastnment of Public Lew 110, the site audit wag oanbdinued under & lotter to
Director, Central Intelligence Agenay daded June 27, 1951,

For the part seversl yesrs the Ovil Accounting and Auditing Division
wwmmummimwwmmammmmmm* Vouchered
expenditures of the Agency are audited o1 & salsctive basis after veviews of
adninistrative policies and prosedures and svaluationsaf thelr effectivensss,
The audit includes sxpenditures whieh sarzy the certifisate of the Director
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Limltations on the audit sre discussed in the susceeding ssotion, T
audit i nob desipred to detemmine how wall the Agensy caxries oub ite
sobivibies, but essentially for the purpose that vouchered expendituves comply
with requiremento of ler or Uomp
to other Fedarel agensies. The Agpency does try to conform to GAD and other
requirenente. In many inetances, doubtful sases are mimitted by the Agency
for review by the enditors prier to payment,

Gertain persorne) in the Ooneral Accounting Offics, other then the
Hreotor and Deputy Director of CAAD, (Mr. Keller, Ceneral Ogunsely Mr. Cude
end Hrs, Oregper, Transportation Divisiony Ne. Morse and Hyr. Brwmi, Accounting
and Auditing Polley Staffy Mr. Morvis Ooldstein of Olaimp Division)hsve been
designated to handle specific questions that arige in the sudit ag they relsts
to thelr Divislons or 0ffices snd the two suditors refer directly to them
informally on these guestions.

Limitations in the sudit

Broad euthority ls vesbed wider Sectiva 10(b) of the Act in the Direstor

with regard to the use of funds, ap fellowss
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the expenditure of Govermeent funds; and for objeuts of & sou- -

for the emmunt thareln sertitiad,n o+ SurTiotent veucher
While the ususl yrocsdures ere applied in mslring the mudit, reparts ave not
ismied to anyone outside the CIA, snd formal mmweptiensare not taken. ALY
questionable expendibures are talen up informally with officinis of the OIa,
and generully correstive actien is teken prepily, Although eredit may not
he withheld for payments considered by the suditors not o be proper, due to
the provigions, of Resreldas shovmome hewe RIDPSIEOAR06£06140084st ol or,
CIA, that resovery scbion will be taken by him whereder such items ave brought
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to his attention, -hw
Audit aseomplighmonts

Acconplistmonts in the slite avdit at CIA ey be sumerized hiefly, ar
Tollausy

a, Alded the UI4 in perfecting ite fisesl, sccounting and smudibing
functions,

b. Strengthensd procedures for proapt taking of discoumnts,

o, Asgisted tho Agency to revise ite travel procedures to adhere
strictly to the Standardizsed Govermmeent Trevel Repulstions.

d, Dproved procedures I paylng carrlers for ghlpsents of household
effecte of povsons ‘roneforped,

e« Impz'md billing processes used in trensactions bebtween other Covern~
ment agewies mmd the Agenoy.

fe Irproved contraiciing procedures in use by the Agency.

Also a move offestive scoombing gysten fer Natiomal Secwrity Cownolil
iz in the prosess of approval Ly (AO. This systenm has been doveloped cooperstive-
iy with CIA, end 1a t0 be the basis for & siniler gysben ot CIA,
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